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INSTRUMENT OF AUSTRIA'S STATE TREATY RATIEIEK. ~ 


TION ALREADY FORWARDED TO MOSCOW. On June 8, 
1955, Austrian President Theodor Koerner signed the in- 
strument of Austria’s ratification of the State Treaty and a 
few days later the document 
was transmitted to the 
Soviet Government in Mos- 
sow. On the occasion of 
Austria’s ratification, an 
yfficial communique was is- 
sued in Vienna calling on 
the other signatories to the 
Treaty to ratify it as soon 
as possible and thus enable 
it to become operative. As 
soon as all of the ratifica- 
instruments have been 
forwarded to Moscow, the 
90-day period during which 
all occupation troops are to 
be withdrawn from Austria 
will go into effect. 

The Austrian National 
Council, the Lower House 
of Parliament, gave its u- 
nanimous consent to the 
State Treaty, including the 
Annexes and the Appendix, 
on June 7, 1955, this act 
constituting approval as 
provided by the Constitution. 
The Federal Diet, or Upper 
House, gave it unanimous 
approval on June 8, 1955. 

President Eisenhower sent a message to the United 
States Senate on June 1, 1955, requesting the earliest pos- 

(Continued on page 2) 


NEGOTIATIONS ALREADY UNDER WAY FOR RESTITU- 

TION OF DANUBE SHIPPING COMPANY. Conversations 

have now been initiated in Vienna between Soviet and Aus- 

trian authorities in connection with the return of the Danube 

Shipping Company,provided for under the Moscow Agreement 

of April 15, 1955. The return of the Korneuburg shipyards 
(Continued on page 2) 
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BILL)5 NEUTRALITY DECLARATION VOTED BY 
“PAR ENT. The deputies of all four political parties 
represented in the Austrian Parliament submitted the follow- 
ing motion on a declaration of Austrian neutrality which 
was unanimously accepted 
by Parliamentat the session 
of June 7, 1955: 

‘‘For the purpose of as- 
serting her permanent and 
perpetual national 
eignity and the inviolability 
of her territory as regards 
her international position as 
well as in the interest of 
preserving peace and order 
at home, Austria voluntarily 
affirms her unceasing neu- 
trality and her firm intention 
of maintaining and defend- 
ing it with all the means at 
her disposal. To 


sover- 


ensure 
this aim, Austria will never 
enter into any military al- 
liances or permit the estab- 
lishment of military bases 


on her territory by any 
foreign power. 
‘In this connection 


Austria declares that in her 
relations with other coun- 
tries she will always adhere 
to a policy based on the 
principles of the United Na- 
tions Charter and reiterates 
her readiness and ability to assume and fulfil the obligations 
set forth in the Charter. 


* 


Austria’s ‘‘Erzberg’’, one of Europe’s largest iron ore deposits 


(Continued on page 2) 


VIENNA PREPARING LAW ON ARMY ESTABLISHMENT. 
Preliminary political consultations are currently being held 
in Vienna in connection with the establishment of an Aus- 
trian army. As will be recalled, the State Treaty signed on 
May 15, 1955, in contrast with the earlier treaty drafts, lays 
down no limitations on the numerical strength of the future 
Austrian armed forces. The Austrian Constitution contains 
the following provision with respect to the Austrian armed 
forces: ‘‘It shall be the task of the Federal Army to defend 
the boundaries of the Republic, to protect institutions pro- 
vided under the Constitution, to maintain domestic order and 
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security, and to lend assistance in the event of natural 
catastrophes and disasters.’’ The Constitution provides fur- 
ther that command over the army shall be placed in the hands 
of an appropriate member of the Federal Government, in the 
framework of the authorization granted him by the Federal 
Government, to the extent that the President of the Republic 
does not have command over the army in his capacity as the 
head of the State. 

A leading consideration in the preparation of the new 
defense law is the question of the type of armed force to be 
established, with the Government parties generally favoring 
the introduction of universal military service. Second in 
importance is the question of length of service. In principle, 
active military duty should be completed before the age of 
21, since it is at this age that the Austrian citizen acquires 
active voting rights. However, it is expected that future 
military duty will extend to all male citizens between the 
ages of 18 and 50. 

SHIFT IN AUSTRIAN REPRESENTATION AT UNITED NA- 
TIONS. Legation Councillor Kurt Waldheim, until now head 
of the Personnel Department of the Ministry of Foreign Af- 
fairs, has been appointed Austrian Observer at the UN in 
York. He is replacing Dr. Heinrich Haymerle, who is 
scheduled for appointment to a new post. 

Danube Shipping (Continued from page 1) 

in Lower Austria, which employ approximately 1,500 work- 
ers, is expected to be the first step. The next unit to be 
returned will be the port installations in the Vienna area, 
followed by the restitution of the company’s fleet of ships 
and its remaining installations in the Soviet zone of Austria. 
The Company is endeavoring to have river vessels included 
in the types of merchandise shipments which Austria must 
make to the Soviet Union in payment for the ‘‘German As- 
sets,’’ thereby making it possible to maintain employment 
levels at the Korneuburg shipyards. 

Treaty Ratification (Continued from page |) 

‘‘The Federal Government is invited to submit to Par- 
liament the draft of a Constitutional Law embodying this 
neutrality, to take all necessary steps to assure Austria’s 
admission into the United Nations for which she has already 
applied and as soon as the Austrian State Treaty enters into 
force and all occupation troops are withdrawn from Austria, 
to communicate this Law to all nations, with the request that 
they recognize the neutrality of Austria.’’ 

In their motivation of this motion, the four Austrian 
parties represented in Parliament express their conviction 
that an independent and free Austria would be able to con- 
tribute especially much to the preservation of world peace 
and to order in Europe. Reference is also made to the fact 
that the Big Four, by signing the Austrian State Treaty, ex- 
pressed the conviction that the inviolability of Austria’s 
borders is in the political interest of all Europe. In motivat- 
ing their motion, the parties further pointed out that the Big 
Four, by signing the State Treaty, had already expressed 
their intention to support Austria’s application for admission 
to the United Nations and that Austria had repeatedly mani- 
fested her earnest intent to do her part, as a member of the 
U.N., in carrying out the principles set forth in the United 
Nations Charter. 


New 


CATHOLIC BISHOPS OF AUSTRIA PUBLISH WHITE BOOK 
ON ‘“‘CHURCH AND STATE." On June 1, 1955, the Catholic 
Bishops of Austria published a white book on the present 
relations between the Catholic Church in Austria and the 
Austrian State. The document, issued by all of the country’s 
bishops and edited by Archbishop Coadjutor Jachym, deals 
with the most important matters in which, according to the 
Catholic view, injustice is still being done the Catholic 
Church. The white book first reiterates the view of the 
episcopate that the Concordat of 1933 is still valid and that 
pertinent international law supports this validity. The 
bishops demand a modification of the Marriage Law, provid- 
ing for the elimination of the principles introduced by the 
National Socialist Regime, and, above all, reject an obliga- 
tory civil marriage ceremony, which is now in force. With 
respect to school legislation, the white book calls for the 
full restoration of instruction in religion as a required sub- 
ject and for recognition of the obligation to support private 
Catholic schools with public funds, in accordance with the 
principle ‘‘Parents’ rights come before State’s rights.’’ The 
bishops also call for negotiations on the subject of church 
property confiscated by the State and for the return of such 
property. 


Neutrality Bill (Continued from page |) 


sible ratification of the Austrian State Treaty. The President 
declared in this connection that the long-awaited liberation 
of Austria would have repercussions in Czechoslovakia and 
Hungary and that it would serve as an example and inspira- 
tion to other nations to struggle for the freedom which they 
have thus far been unable to obtain. At the same time, Secre- 
tary of State Dulles sent a letter to the Senate in which 
he wrote as follows on the subject of Austria’s future 
status: 

‘‘ Austria is neither planning nor attempting to achieve a 
demilitarized status; on the contrary, she is prepared to 
defend and preserve her newly acquired freedom with every 
means at her disposal. No one who has observed the actions 
of the Austrian people in recent years can doubt that the 
present intentions of the Austrian Government correspond 
to the permanent will of the people. The Austrians have dis- 
played noteworthy resoluteness in the face of repeated dis- 
appointment of their hopes. Despite intensive efforts of the 
Soviets to develop the Communist Party in Austria, this 
group was never able to attract more than 5% of the vote.’’ 

The Parliaments, or the appropriate Foreign Policy Com- 
mittees, of England and France have already begun to deal 
with the Austrian State Treaty with a view to ratifying it. 

In Moscow, the Presidium of the Supreme Soviet ratified 
the State Treaty on June 9. The instrument of ratification 
bears the signature of Marshall K. E. Voroshilow, as Head of 
the State, and of N. M. Pegov, as Secretary of the Presidium 
of the Supreme Soviet. 


ICFTU CONGRESS IN VIENNA APPROVES NEW AMEND- 
MENTS TO ITS CONSTITUTION. The International Con 
federation of Free Trade Unions (ICFTU) held its Fourth 
World Congress in Vienna from May 20-28. At the concluding 
session of the Congress, 13 resolutions were approved by 
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the delegates, over 200 in number who represent 54 million 
workers in 77 free nations. One of these resolutions called 
for vigilance against Communist infiltration into the Inter- 
national Labor Organization (ILO). The ICF'TU also approved 
the incorporation into its constitutionof a strong anti-Com- 
nunist amendment which establishes the post of a Director 
whose main task will be that of organizing new anti-Com- 
munist trade unions in countries where none exist at the 
present time. It will also be the duty of this director to work 
for the strengthening of weak trade unions and for the inten- 
sification of anti-Communist activity. The Congress reelec- 
ted Omar Becu of Belgium as President and G. H. Olden- 
broek of the Netherlands as Secretary General for the next 
two-year term. 


CONFERENCE ON DANUBIAN QUESTIONS. Recently, an 


| informal conference took place among a group of Austrian 


specialists in Danubian questions, most of them professors 
at the University of Vienna. As a result of this consultation, 


_ there is to be closer cooperation between the Institute of 


Danubian Area Affairs and the competent representatives of 
tne special fields involved. It is planned that in this manner 
increased attention will be paid to the relations between the 
Danube nations within the framework of the special fields 
involved, both inside and outside the academic sphere; the 
various specialists concerned are also expected to cooperate 
more closely when the Danube area is the subject under in- 
vestigation. The projected collaboration is to be intensified 
and there is reason to hope that the Vienna conversations 
will be followed by similar talks in Austria’s other university 
cities. Moreover, the Institute of Danubian Area Affairs is 
olanning to make available to its collaborators as well as to 
its readers, friends and members an expanded publication 
which will replace the bulletin of modest proportions which 
hitherto has been issued. 


U.S. SCIENTISTS AT SECOND INTERNATIONAL POWDER 
METALLURGICAL CONGRESS IN TYROL. Dr. Paul Schwarz- 
kopf, known for his many .contributions to the field of powder 
metallurgy over the past 40 years, will be the sponsor of the 
Second International Powder Metallurgical Congress taking 
place June 20th to June 23rd in Reutte, Tyrol. 

Among leading American scientists lecturing at the Cong- 
ress are: Dr. William J. Kroll, inventor of the Kroll process; 
H. H. Hausner (Role of Powder Metallurgy in Nuclear Reactor 
Development); F. W. Glaser (Metal Borides for Applications 
above 2000° F.); J. J. Harwood (Molybdenum for High Tem- 
perature Applications); Walther L. Havekotte (TiC-base 
High-Temperature Materials); and also J. T. Norton, J. Gur- 
‘and, M. E. Schwartz and many others. Dr. Paul Schwarzkopf 
vill lecture on ‘‘High Temperature Materials through Powder 
Metallurgy.’’ Papers will also be delivered by world-re- 
‘nowned scientists from Germany, France, Austria, England, 
Sweden, Switzerland, Holland and Liechtenstein, and many 
industrialists and engineers will also participate in the 
Congress. 

Reutte was chosen for the scene of this international 
meeting because Europe’s largest powder metallurgical com- 
bany, the Metallwerk Plansee, and its scientific laboratories 
are located there. 


ee 


AID SHIPMENTS TO AUSTRIAN CHILDREN EXCEED ONE 
MILLION DOXLARS. John Gorski, executive director of the 
American Friends of Austrian Children, has informed Austrian 
Ambassador Karl Gruber, who is also honorary chairman of 
the organization, that with its recent shipment the American 
Friends of Austrian Children have exceeded the one-million- 
dollar mark in aid to Austria. Its latest shipment to needy 
children, charitable institutions, summer camps and welfare 
homes in Austria included 200,000 lbs. of butter, 60,000 Ibs. 
of cheese and 60,000 lbs. of butterfat, with an aggregate 
value of $160,000. 


ELIN WORKS BUILDING WORLD'S LARGEST SHORT-CIR- 
CUIT MOTOR. The first pump unit is now being assembled 
at the Tauern power plant for the two large puinps which will 
send the water stored at the foot of the Grossglockner to the 
Moserboden reservoir, located at a higher level on the nor- 
thern side. The driving motors for these pumps, which are 
being constructed in the Weiz plant of the Oesterreichischen 
Elin A.G., and each of which will have a capacity of 9,100 
H.P., rank as the largest shorteircuit motors ever to be built. 


AUSTRIAN MACHINERY EXPORTS JIN 1954. Austrian ma- 
chinery exports in 1954 increased by 11% over 1953,from 723 
million schillings to 800 million. The most marked increase 
occurred in machinery for the building, mining and metal pro- 
cessing industries in which exports rose from 50 to 88 million 
schillings. Exports of locomotives and other rail-borne ve- 
hicles accounted for 15% of the total and increased from 115 
million schillings in 1953 to 124 million in 1954, or by 10%. 
Ball and roller bearing exports rose to 150 million schillings 
in 1954 from a 1953 total of 110 million. 


SNOWSLIDES TO BE DISPERSED BY ROCKETS IN FORMA- 
TIVE STAGE. Preparatory experiments in breaking up threat- 
ening snowslides through the use of rockets have now been 
successfully completed in Austria. The rockets in question 
are multi-impulse units which are fired from a distance of 
2-2.5 miles, for the purpose of breaking up snowslides which 
are threatening or which are still in the formative stage. The 
area into which the shot is fired is first evacuated and 
blocked off. The problem of destroying snowslides before 
they start is of particular importance to the Federal Railways 
and the departments in charge of mountain highways, which 
are interested in avoiding the largescale property damage 
accompanying these catastrophes. 


COSTUME JEWELRY PRODUCTION INCREASED. In 1954, 
Austrian production of ‘‘Gablonz’’ glass and other costume 
jewelry reached a total value of 190 million schillings as 
compared with 145 million in 1953. The bulk of this produc- 
tion — approximately 170 million schillings as against 135 
million in 1953 — was exported, despite the fact that German 
competition has become very keen. Nearly 50% of all costume 
jewelry exported was made of glass. 

Toward the end of 1954, the United States led other 
countries as chief buyer of these exports. In fact, as a re- 
sult of intensive efforts of the manufacturers, the U.S. market 
has become the most important single customer. Sales pos- 
sibilities in the United Kingdom could not be fully accomo- 
dated due to existing import restrictions. 
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CULTURE AND SCIENCE 





PR¥ZES AWARDED BY THEODOR KOERNER FOUNDATION 
FUND. The prizes of the Theodor Koerner Foundation Fund, 
which are awarded for services to science and art, were 
recently presented to the winners at a ceremony held in the 
Academy of Sciences in Vienna. Prizesforachievement in the 
field of the natural sciences were won by Dr. Walter Fiedler 
(studies on the skin glands of primates); Dr. August Floian 
(investigation of nuclear levels); Dr. Othmar Gabriel (bio- 
synthesis of nucleoids); Dr. Hebert Heiss (problems of social 
medicine involving female workers); Dr. Heinz Loeffler 
(limnological studies of domestic lakes); Hans Melnard, En- 
gineer (studies in the field of welding standards); the Aus- 
trian Society for Sexual Research; Franz Pauker, Certified 
Engineer (development of a process for increasing the ther- 
mal power of caloric plants); Dr. Gertrud Pleskot and Dr. 
Ferdinand Starmuehlner (biological and ecologic investiga- 
tions of Austrian rivers; Dr. Rupert Riedl (ecologic investiga- 
tions of the ocean bed; Dr. Reiner Gottlob (new methods of 
treating thrombosis) and Dr. Arnold Sonnenschein (studies on 
the causes and therapy of joint diseases). 

The following persons were honored for their work in the 
fields of social science and the humanities: Gerhart Baron 
(studies in connection with a handbook of writings by Aus- 
trian workers); Dr. Felix Czeike (studies on Vienna from the 
time of Lueger to that of Breitner); Dr. Karl Gutkas (the 
economic and political importance of the cities of Lower 
Austria); Dr. Alfons Haiden (living conditions of small farm- 
ers in the Triesting Valley); Dr. Johannes Kasnacich-Schmid 
(the law of qualitative developments in the social fabric); 
Joerg Lampe (study trip to investigate the situation in Ger- 
man art schools); Dr. Eva Obermayer (the original Papal 
documents in Austria for the period 1198-1417); Dr. Peter 
Schramke (the position of monopolies and cartels in the econ- 
omy); Dr. Gerhard Schmidt (the development of the pictorial 
arts in Austria and Bohemia during the 14th century); Dr. 
Josef Strika (literature and sociology); Dr. Nikolaus Valters 
(studies in the field of comparative law); the Franz Schmidt 
Society; The Geographical Society and Dr. Werner Hofmann 
(the drawings of Honore Fragonard). 

In the field of the arts, prizes were awarded to the writers 
Irmgard Beindl-Perfahl, Paul Blacha, Jeannie Ebner, Dr. 
Theodor Sapper, Oskar Jan Tauschinski, Georg Rauchinger 
and Georg Saiko and to the artists Kurt Absolon, Leopold 
Birstinger, Mea  Bratusch-Marrein, Professor Maximilian 
Florian, Maria Lassnig and Hans Erich Apostel. 


TENTH ANNIVERSARY OF VIENNA CATHOLIC ACADEMY. 
On June 29, the Vienna Catholic Academy will celebrate the 
tenth anniversary of its founding. The Academy was estab- 
lished in 1945 by Cardinal Theodor Innitzer, Archbishop of 
Vienna, to succeed the “Leo-Gesellschaft” of 1891. Its aim 
is to increase and to broaden scientific knowledge in accord- 
ance with Catholic thought through reading and research. 


ee 


FULBRIGHT AGREEMENT EXTENDED FOR ANOTHER 
FIVE YEARS. The Fulbright Agreement between Austria 
and the United States was extended for an additional five 
years on June 6, 1955, and will therefore include the 
1960-61 academic year. 

During the first five years of her participation in. the 
Fulbright Program, Austria received grants in the amount of 
$250,000 annually. During this period 460 scholarships were 
granted to Austrian students for study in the U.S. and 349 
to American Students for study in Austria. Approximately 
two-thirds of the American scholarship winners registered 
for music classes at the Vienna Academy and the Salzburg 
Mozarteum. Other major fields of interest were history and 
German studies. 


ROCKEFELLER FOUNDATION FINANCES SOCIOLOGICAL 
RESEARCH IN VIENNA. The Rockefeller Foundation has 
made available $10,000 to the University of Vienna for 
soctological research being carried out at the Department of 
Sociology under the direction of Dr. Leopold Rosenmayr. 
The research projects are primarily concerned with the nature 
of private and family life in Austria as well as that of lei- 
sure activities in Vienna. The purpose of the grant is chiefly 
to improve the scientific methods and techniques of empirical 
sociology and to explore new possibilities particularly suited 
to Austrian life. 


VIENNA UNIVERSITY CLINIC DEVELOPS SLOW-ABSORP.- 
TION TABLETS. Dr. E. Hueber, lecturer at the Faculty of 
Medicine, reported to the Society of Physicians in Vienna 
that the First Medical University Clinic in Vienna has suc- 
ceeded in developing a new type of tablet which has a ‘‘re- 
pository’’ effect as the medication is slowly absorbed into 
the organism. The new dosage form consists of a tablet with 
medicated center covered by several onion-skin-like layers 
of the drug. Depending on the composition of these coatings, 
predetermined amounts of the drug are released into the 
patient’s gastro-intestinal tract during the course of tlie day, 
thus obviating the need for taking several tablets. Excellent 
results have been achieved in blood-pressure tests with 
protoveratrine, as reflected by the fact that instead of 15 
tablets per day patients required only 2 at most. Research 
is now being carried out to develop analgesic agents for 
administration by the same dosage form 


AUSTRIA JOINS PARIS CONVENTION ON EQUIVALENCE 
OF CREDIT TO PRE-COLLEGE DEGREES. At the recon- 
mendation of Dr. Drimmel, Austrian Minister of Education, 
the Federal Government decided that Austria would join the 
European Convention in Equivalence of Credit for degrees 
entitling students to enter colleges and universities. The 
agreement signed in Paris with respect to the ‘‘Europeat 
Convention on the Equivalence of Credit for Degrees 45 4 
Basis of Admission to University Study’’ has been in force 
since April 20, 1954, and is intended to make it easier for 
students of the member nations to enter the various Europea! 
universities. 
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VIENNA OPERA TO CONCENTRATE ON CLOSELY-KNIT 
ENSEMBLE CHARACTER. According to a recent statement 
of Dr. Karl Boehm, Director of the Vienna State Opera, the 
stagione system corresponds neither to Viennese tradition 
nor to Viennese taste. Dr. Boehm said that he considers his 
task to be that of leading the Vienna Opera Company, the 
ensemble character of which is unique in the world, to new 
and brilliant artistic achievements when it moves into the 
newly restored opera house. Declaring that his aim was to 
make both gala and regularly-scheduled performances bril- 
liant occasions, the Director indicated that since the State 
Opera Company has concluded long-term contracts with a 
number of outstanding singers and since the services of the 
Vienna Philharmonic and the State Opera Chorus are at its 
jisposal on a permanent basis, the repertory could be 
established solely on the basis of artistic considerations. 

In addition to the operas already announced for the 
festival in celebration of the opening of the new opera house, 
the company is planning a repertory of 40 different operas 
during its first season.Nine of these will be new productions. 


VIENNA MUSIC FESTIVAL TO FEATURE MANY FIRST 
PERFORMANCES. The Seventh International Music Festival 
being held as part of the 1955 Vienna Festival is devoted 
orimarily to contemporary music sponsored by the Concert 
House Society. The gala concert which opened the festival 
m June 5 featured the first European performance of Rolf 
Liebermann’s ‘‘Concerto for Symphony Orchestra and Jazz’’ 
ind Samuel Barber’s ‘‘Kierkegaard’s Prayer’’. Later programs 
included the premiere of a concert version of Werner Egk’s 
‘‘Columbus’’. The Society’s programs also featured first 
erformances of the ‘‘Turangalila Symphony’’ by Messiaen, 
the orchestral work ‘‘Epigraph’’ by N. Dello Joio, ‘‘Aga- 
mennon Must Die’’ by Paul Angerer and the ‘‘Psalm Cantata’’ 
by Anton Heiller. The program of the third week includes 
w3chestral, chamber and choral works by von Finem, Bloch, 
Blacher, Bondeville, Wagner-Regeny, Dellapiccola, Pera- 
gallo and J. N. David, all of them first performances. The 
music festival at the Vienna Concert House will conclude 
with the premiere of a concert version of the opera ‘‘Pelleas 
and Melisande’’ by Debussy, with the participation of soloists 
if the Paris and Vienna State operas. 

VIENNA VOLKSOPER TO OPEN WITH MENOTTI'S ‘‘SAINT 
OF BLEECKER STREET."' Professor Franz Salmhofer will 
take over the direction of the Volksoper in Vienna on Sep- 
tember 1, 1955. After the opening of the rebuilt State Opera, 
the Volksoper will also present musicals, in addition to light 
operas and operettas. Professor Salmhofer will open the sea- 
son at the Volksoper early in September with Menotti’s latest 
work. ‘‘The Saint of Bleecker Street.’’ Leo Fall’s operetta 
‘Madame Pompadour’’ will be given in October, and the first 
musical is to be presented at the end of the year. No less 
than seven premieres have been scheduled for the first sea- 
son. 

EUCHARISTIC CONGRESS COMMISSIONS AUSTRIAN COM- 
POSER. The organizers of the 36th Eucharistic Congress 
have commissioned Maximilian Hellmann to compose the offi- 
Cial hymn for the Congress, which will be held in Rio de 
Janeiro July 17 to 24 this year. 








JOINT AMERICAN-AUSTRIAN FILM PRODUCTION IN 
VIENNA. The Viennese newspaper ‘‘Die Presse’’ reports 
from Hollywood that Mr. I. G. Goldsmith representing the 
ERMA (Ernst Marischka) Film Company and Steve Brody, 
president of Allied Artists, have signed a contract pursuant 
to which the American company will not only participate in 
the production of an English version of Ernst-Marischka- 
Films’ “Maedchenjahre einer Koenigin” (Girlhood of a Queen) 
but will also help finance three other films in both German 
and English, scheduled to go into production in Vienna soon 

Romy Schneider, the daughter of film actress Magda 

Schneider, will play the role of young Queen Victoria in the 
English version as well and Paul Hoerbiger will also recreate 
his role. Bruno Mondi will be the cameraman and Ernst 
Marischka the director of the forthcoming three films to be 
jointly produced by Allied Artists and ERMA, in which Romy 
Schneider will also have a leading part. 
AUSTRIAN SCIENTIST DR. STOURZH HONORED FOR 
WORK IN EARLY AMERICAN HISTORY. The Austrian 
scientist, Dr. Gerald Stourzh, assistant professor at the 
Center for the Study of American Foreign Policy of Chicago 
University has won the following citation for a 
Benjamin Franklin: 

‘‘The Institute of Early American History and Culture 

takes pleasure in awarding you its third annual Book Prize 
for your thoughtful and original study of America’s first 
diplomat. In BENJAMIN FRANKLIN AND AMERICAN FO- 
REIGN POLICY you have opened up new insights into a 
Subject that commands the attention of every American 
historian. Although Franklin holds something of himself 
reserved from us all, you have given us his wisdom where 
he would most want us to have it, in our relations with the 
rest of the world. It is fitting thet you, born and educated in 
Austria, should have crossed the Atlantic to teach this les- 
son. In doing so you have demonstrated what Franklin him- 
self exemplified, that national boundaries are but a feeble 
barrier against the power of ideas.’’ 
WOMAN SCIENTIST HEAD OF AUSTRIAN ETHNOLOGICAL 
MUSEUM. The appointment of Dr. Etta Becker-Donner to head 
of the Vienna Ethnological Museum was announced in April. 
Dr. Becker-Donner has been a eustodian and research worker 
at the Museum for many years. 


150 MILLION CHEAP PUBLICATIONS SOLD IN AUSTRIA 
SINCE 1946. According to a study by the Austrian Book Club 
for Young People, 150 million comics, cheap novels etc. have 
been sold in Austria since 1946. For example, just in the 
year 1954, more than one million dollars’ worth of this type 
of material was imported from abroad. At the present time, 
42 series of American comics, translated into German and 
amounting to more than 1.5 million copies, are circulating in 
Austria. 


AWARD FOR AUSTRIAN DOCUMENTARY FILM. The annual 
prize of the Austrian Ministry of Education for the best Aus- 
trian documentary has been awarded to “Die ganze Welt ist 
Buehne” (All the World is a Stage). The film is the first of a 
series portraying famous actors in their most characteristic 
roles. Raoul Aslan, one of the Burgtheater’s leading senior 
actors, is featured in the documentary. 
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BERGLAND PUBLISHING COMPANY TO BRING OUT 
“AUSTRIAN SERIES OF BOOKS'’. The Bergland Publishing 
Company of Vienna is publishing a new series of books under 
the title ‘‘Austrian Series,’’ edited by Ludwig F. Jedlicka, 
Hans M. Loew and Kurt Skalnik, which the Austrian Ministry 
of Education has recommended for use as textbooks. This 
series is a collection of important historical, literary, art and 
music from Austria’s past which will be made 
public in small and inexpensive 
individual editions. The first volumes in the series bear such 
titles as ‘‘Maria Theresa’s Letters and State Documents’’, 
‘*Anton Bruckner and his times,’’ Franz Grillparzer’s ‘‘Weh 
dem, der luegt’’ ‘*Katzensilber’’ by Adalbert Stifter. 
The additional titles are in preparation: 
‘‘Prince Eugene of Savoy’s Letters and State Documents,”’ 
Friedrich Schloegl’s Minaturen,’’ Maria Ebner- 
Eschenbach’s ‘‘Erinnerungen an Grillparzer’’ and Ferdinand 
taimund’s ‘‘Der Bauer als Millionaer’’. 


AUSTRIANS WINNERS OF GERMAN LYRIC POETRY A- 


documents 


available to the general 


and 
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WARDS. The first and second prizes for a lyric poetry con- 
test sponsored by the Southern German Radio Network, 
Stuttgart, have been awarded to Miss Christine Busta and 


Wieland Schmied respectively. In 1950 Christine Busta pub- 
lished a volume of poems, ‘‘The Rain Tree’’ (Herder-Verlag, 
Vienna) and that same year she received the Austrian State 
Award for Lyric Poetry 

HIGHLIGHTS FROM AUSTRIAN FESTIVAL PROGRAMS. 
The ballet company of the Berlin City Opera will give a 
number of performances at the Volksoper during the Vienna 
Festival (June 4 to 26). Their program will consist of “Ham- 


let” by Boris Blacher; “La Dame et 1l’Unicorne’ by Jean 
Cocteau with music by Jacques Challay; “Pelleas et Meli- 
sande’ ‘after Maurice Maeterlinck with music by Marc Bau- 


mann; and ‘‘Der Sildraub’’ by Otto Maag with music by Hans 
Haug. 

The Graz Summer Festival (June 18 to July 13) will in- 
clude a number of open-air performances. Beethoven's “Fi- 
delio’’ and Purcell’s ‘‘Dido and Aeneas’’ and Stravinsky’s 
‘‘T,’Histoire du Soldat’’ will be performed in the courtyard of 
the Joanneum 

Members of Milan’s La Scala will present Rossini’s ‘‘The 
Barber of Seville’’ at the newly built Theater am Kornmarkt 
during the Bregenz Festival (July 21 to August 15). Alfredo 
Simonetto will conduct, Marcello Cortis direct, and stage 
decor will be by Walter Hoesslin of Vienna. 

An abridged version of Shakespeare’s ‘‘King Henry IV’’, 

parts One and Two, will be performed during the months of 
June to September in the ruins of Friesach Castle by a group 
of amateurs who have been giving regular performances in the 
castle every summer since 1950. 
SALZBURG PASSES ‘‘MOZART LAW’ IN CONNECTION 
WITH MOZART YEAR.The Salzburg Provincial Diet recently 
passed a special ‘‘Lex Mozart’’ (Mozart Law), which will be 
in effect from January | to December 31, 1956. The purpose 
of the law is to prevent the use of Mozart’s picture and name 
for cheap commercial exploitation through tawdry graphic 
and sculptural reproduction, and to ensure that the Mozart 
Year of 1956 is celebrated in a manner worthy of the great 
Austrian Composer. 


~ 


VIENNA SPRING EXHIBITION TO FEATURE DISPLAY OF 
PAINTINGS BY WILHELM KAUFMANN. The central attrac. 
tion of this year’s Vienna Spring Exhibition in the Kuenstler- 
haus will be a collection of paintings by Wilhelm Kaufmann 
including striking landscapes and vivid portraits. The work of 
Alfred Gerstenbrand included in the exhibition shows ¢ 
hand of a gifted portraitist and outstanding observer of th: 
minute details of daily life. Herbert Stepan’s water colors ire 
so delicate in quality that they almost convey a symbolic 
rather than a concrete meaning. Oswald Roux’s favorite sub- 
ject is the Haflinger horse and the central feature of the co|- 
lection of his works at the exhibition is a frieze-like compo- 
Sition entitled “Haflinger Rider.” The strong impression |eft 
by de Arnoldi’s work is due to the severity of composition 
and the heavy colors of his landscapes and stilllifes. Alois 
Treberer-Trebersburg is the best represented among the 
sculptors: his two-figure group, entitled ‘‘Children at Play” 
is the object of special interest. 

KOKOSCHKA COMPLETES PANORAMIC PAINTING OF 
LINZ. Oskar Kokoschka has completed a new large-scale 
painting of Linz, Upper Austria, which the city had con- 
missioned. In addition to Linz’ well-known sky line, the 
painting includes the city’s latest industrial installations 
and Danube port facilities. The work will be shown in the 
permanent exhibition of the City of Linz. 

VIENNA PHILHARMONIC WINS NEW YORK CRITICS’ 
AWARD. The Vienna Philharmonic Orchestra has been 
awarded the New York Critics’ prize for the best recording 
of the year with their recorded performance of Richard 
Strauss’ ‘‘Rosenkavalier’’ under Erich Kleiber’s direction 
The second prize went to Toscanini’s recording of Verdi’s 
‘‘Palstaff.’’ 

MOZART COMMEMORATIVE YE AR-— 1956. A special central 
office has been set up in Vienna to coordinate the various 
events scheduled in celebration of the 200th anniversary of 
Mozart’s birth, January 27, 1756. The address of this office 
is: Mozartfest-Buero, Wien I., Seitzergasse 6. 

NEW OPERETTA BY ROBERT STOLZ. At the end of April, 
‘‘Signorina,’’ a new operetta by the Austrian composer Robert 
Stolz was given its first performance in Nuremberg with the 
composer conducting. The work was very well received by 
critics and public alike. 

SALZBURG PUPPET THEATER USES ‘“‘ALL-STAR FESTI- 
VAL CAST.’’ Last month, Hermann Aichinger’s Salzburg 
Puppet Theater gave its version of Mozart’s ‘‘Magic Flute” 
in Vienna. The music was provided by the Vienna Philhar- 
monic with Irmgard Seefried, Vilma Lipp, Anton Dermota, 
Erich Kunz and Paul Schoeffler from the Vienna State Opera 
as soloists —on records! The recording used was taped at 
a 1953 Salzburg Festival performance. Johann Strauss’ ‘‘Die 
Fledermaus’’ was also presented by the Puppet Theater in 4 
Similar ‘‘all-star cast’’ rendition. 

WHITE ERGOTAMINE PRODUCED FOR THE FIRST TIME. 
The spurred rye preparation ergotamine has been produced 
as a white compound for the first time by a chemical plant in 
Wolfsberg, Carinthia. This same company has also been pro 
ducing penicillin-like substances from ordinary mountain 
lichen for a long time. Negotiations are now being held with 
a viewto the establishment ofa similar plant in the Far East 











On lett 
»S1t1ON 


ITICS’ 
; been 
ording 
ichard 
>ction 
ferdi’s 


-entral 
rarious 
. 


sary of 
office 


April 
Robert 
ith the 
ved by 


FESTI- 
ulzburg 
Flute”’ 
hilhar- 
srmota, 

Opera 
ped at 
y **te 


er in @ 


TIME. 
roduced 
plant in 
en pro 
jountain 
1d with 
ar East 





June 18, 1955 


Austrian Information 


Page 7 











AUSTRIA’S ECONOMY GAINS INCREASED STATURE WITH CONCLUSION OF STATE TREATY 


In view of the intensive international discussions of 
recent weeks centering around the economic obligations 
which Austria will have to assume in connection with con- 
‘lusion of the State Treaty, it is perhaps appropriate to 
present a comprehensive survey of the country’s present 
economic and financial situation as well as of its eco- 
nomic foundatiors and, thereby, of 
prespects. 


its future economic 


Foreign descriptions of Austria’s present-day economic 
sonditions are frequently based on recollections of the situa- 
tion after World War Cne or, because of insufficient know- 
they take no account of the intervening economic 
jevelopment or the completely different conditions now pre- 
vailing, ten years after the end of World War Two. 

The undeniable economic difficulties which faced Aus- 
tria between the two World Wars are attributable to three 
main factors: 

1. The unbalanced economic structure of the Republic of 
Austria, which was established in 1918 and on whose terri- 
tory were left the governing machinery, industrial adminis- 
tration, banks and business enterprises of the Austro- 
Hungarian Fmpire and its 50 million inhabitants, whereas 
the mining and processing installations for raw materials, 
a majority of the industrial plants and the most important 
agricultural areas were assigned to the new states formed 
uut of the Empire. This was the greatest obstacle in Aus- 
tria’s path and represents the greatest difference with re- 
spect to the situation in 1955. 

2. The unstable development of domestic politics after 
1918, which ultimately resulted in the struggles between 
paramilitary party organizations. This trend also hindered 
economic development. 

3. When a change for the better finally took place and a 
certain degree of improvement was achieved, the worldwide 
economic crisis disrupted these favorable developments and 
there followed several years of setbacks before the country 
began to make a slow and tentative recovery. To be sure, 
the new consolidation of Austria’s currency up to 1938 was 
achieved only by dint of a deflationary budget policy, accom- 
panied by substantial restrictions on imports and resulting 
in chronic under-employment. 

The occupation of Austria by Hitler Germany in 1938 
led to another far-reaching change in structure, brought 
about by the gearing of the Austrian economy to the ‘‘Greater 
Germany economy,’’ i.e. to Hitler’s war economy. Seven 
years later, following the liberation, Austria’s economy made 
another rightabout turn, resulting from the need to concen- 
trate on the small domestic market and from the loss of 
Fastern European markets which followed soon afterward. 
In this connection, it must be kept in mind that the war and 
post-war developments resulted in the loss to Austria of 
nearly 40% of her total national wealth. 

The universally and unanimously accepted concept of 
Austria’s economic viability, which was not held after World 
War One, is based on her efficient and modern economic 
installations, her rich mineral resources, her forests, her 
agricultural economy which is on the way to achieving self- 


ledge, 


sufficiency, her potential wealth of hydroelectric power and 
her scenic beauties which are an attraction to tourists from 
all over the world. 


Mining a Comerstone of the Austrian Economy 


Mine wealth is one of the most important elements of 
Austria’s economy. Her tremendous ore resources form the 
backbone of her considerable iron and steel production 
facilities. The purity and high manganese content of this 
Austrian ore is especially noteworthy. The following table 
shows the absolute production figures ofthe various sections 
of the Austrian mining industry during 1954 and compares the 
production indices of that year with those of the last pre-war 
year (1937, which is taken as 100): 





Tons Percent 
Iron ore 2,720,000 144 
Lead and zinc ore 165,000 146 
Copper ore 174,000 2419 
Antimony ore 10,000 493 
Bauxite 17,000 = 
Graphite 17,000 96 
Salt 912,000 145 
Raw kaolin 241,000 157 
Raw talcum 62,000 362 
Clay 73,000 1146 
Quartzite 56,000 396 
Kieselguhr 3,000 128 


Austria Now Europe’s Second Largest Oil Producer 


The systematic exploitation of the oil fields in north- 
eastern Austria (between the Danube and the Czechoslovak 
border) began in 1935, with an annual production of 6,600 
tons. By the year 1938, this production had increased to 
56,000 tons. After the occupation of Austria, Nazi Germany 
took over the oil fields and intensified production, especially 
after the start of World War Two. At the end of the war, oil 
production amounted to approximately 1.2 million tons an- 
nually. In 1945, the Austrian oil fields, together with all 
their installations, were confiscated as ‘‘German assets”’ 
by the Soviet occupation power and operated by the ‘‘Soviet 
Petroleum Administration.’’ Under the Austro-Soviet agree- 
ment of April 15, 1955, the fields, together with all equip- 
ment and refineries, are to be returned to Austria after the 
conclusion of the State Treaty, and she in returm is to supply 
the Soviets with one million tons of oil annually for the next 
ten years. The estimated production figures of the Soviet 
Petroleum Administration in Austria are as follows: 


1945: 450,000 tons 1950: 1,500,000 tons 
1946: 900,000 tons 1951: 2,100,000 tons 
1947: 950,000 tons 1952: 2,800,000 tons 
1948: 950,000 tons 1953: 3,200,000 tons 
1949: 1,200,000 tons 1954: 3,200,000 tons 
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These figures make present-day Austria the largest petro- 
leum-producing country after Rumania. 
In its ten years of activity, the Soviet Petroleum Ad- 


ministration, which currently employs about 5,000 workers, 


— 


ever is the backbone of the country’s economy, must be 
considered to be at least twice, and probably two-and-a-half 
times, as great as during the period between the wars. The 
continuous upward development of industrial production in 














leveloped several new oil-production areas (Matzen, Ader- recent years is shown by the following table of indices 
klaa, Neusiedl) and increased the number of productive wells (1937 = 100): 
from approximately 200 in 1945 to over 500 in 1955. 

The maximum processing capacity of the Austrian oil 1948 1950 1952 1954 
refineries at the present time is estimated at an annual 1.8 Magnesite Industry 120 157 222 242 
million tons of crude oil. The refineries operate mainly Ironworks 106 158 195 263 
under atmospheric pressure and in accordance with the Metalworks 162 229 396 589 
vacuum process. Current plans provide for equipping the Foundries 134 189 238 235 
refineries with modern cracking installations after they have Vehicle Industry 84 167 258 327 
been returned to Austria, thereby increasing gasoline ex- Machine Tool Industry 100 195 245 233 
traction from the present 14-15% to 35-40%. The cost of Construction Materials Industry 140 215 221 250 
financing this project has been estimated at approximately Electrical Industry 102 185 205 210 
20 million dollars Chemical Industry 121 19] 183 240 

As a result of the rapid progress of mechanization in Paper Production 70 98 102 146 
Austria, gasoline consumption has recently increased, on the Leather and Shoe Industry 56 83 86 101 
average, more than 20% per year, while the demand for fuel Textile Industry 50 94 94 lll 
oil, resulting from the conversion of many Austrian indus- Food Industry 83 117 129 136 
tries from cuo#l to crude-oil, has risen Ly over 30% per year. Total Index 92 145 167 194 
As shown by the following table, consumption increased by 
28% from 1953 to 1954. 

Total Austrian 
Domestic Prod’n. Imports Exports Consumption 
1953 1954 1953 1954 1953 1954 1953 1954 
Motor Gasoline 160,826 159,620 --- 29057 --- --- 160,826 188,677 
Industrial 
Gasoline 7,575 6,976 1,292 2,965 --- --- 8,867 9,941 
Petroleum 25,351 25,106 --- --- --- --- 25,351 25,106 
Diesel Oil 251,075 306, 161 --- 11,770 62,410 93,615 188,665 224,316 
Fuel Oil 567,183 732,077 --- 14,172 12,364 --- 554,819 746,249 
Lubricants . 
and greases 44 493 45,186 11,366 18,161 219 38 55,640 63,309 
Other bitumens 26,772 33,274 2,604 24986 --- 2,678 29 376 55 582 
Total 1,083,275 1,308,400 15,262 101,111 74,993 96,331 1,023,544 1,313,180 


If processing methods adhered strictly to market require- 
ments, this total consumption would correspond to a crude 
oil equivalent of over 1.5 million tons, i.e. approximately 
45-50% of the total estimated production at the present time. 


Industrial Capacity Viore Than Doubled 


Granting that 1937 was not a year of prosperity, it must 
nevertheless be admitted that the current productive capecity 
of the country doubled, compared with the 
period between the two orld Wars, since the average annual 
production figures are 200% higher than those of 1937 and 
in some record months are even 220% higher. This increase 
has been accomplished in spite of the fact that, on the 
average, only 87% of Austrian industrial capacity is cur- 
rently being utilized. Industrial production reached its ab- 
solute maximum thus far with the index figure of 224.1 for 
the month of Noveniber 1954. The figure of 216% in February 
1955 was 21% higher than in February 1954. Hence, the 
potentialities of Austrian industry, which today more than 


has at least 


Record Iron and Steel Production 


As an illustration of these tables of indices, mention 
may be made of the absolute production figures of the most 
important industries. Thus, in 1954, Austria produced the 
following: 1.35 million tons of pig iron, 1.65 million tons of 
raw steel, over 1 million tons of rolled products and half é 
million tons of sheet meta]. In 1934, on the other hand, she 
produced only 133,000 tons of pig iron and 309,000 tons of 
raw steel, while the corresponding figures for 1937 were 
389,000 tons and 649,000 tons, respectively. Even the over 
strained production program of the Hitler regime during the 
war was able to reach a maximum pig iron and raw steel 
output of only 1 million tons each, in the year 1943. For 
1954, the production figures for raw magnesite were 480,000 
tons, for sintered magnesite 270,000 tons and for magnesite 
brick 166,000. Aluminum production for the same year was 
57,000 tons and that of copper somewhat less than 10,000 
tons. 
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Also during 1954, the construction materials industry 
produced approximately 700 million bricks and 1.6 million 
tons of cement, and the chemical industry (among other 
things) 568,000 tons of fertilizer. The paper industry made 
370,000 tons of paper and 371,000 tons of cellulose available 
to the Austrian economy. The vehicle industry set new 
records with 185,000 bicycles and over 60,000 motorcycles. 
The machine tool industry produced approximately 7.5 mil- 
lion ball and roller bearings, a figure which exceeds the pre- 
war level seven-and-one half times. . 


Austria’s Potential Hydroelectric Power 
Exceeds 40 Billion KWH 


The growing industrial production of the country, to- 
gether with the modernization of homes and the electrifica- 
tion of the railroads, has resulted in increased power re- 
quirements which, in the case of electric current, are three 
times as great as in the pre-war period. Austria has a poten- 
tial electric power supply of approximately 40 billion KWH 
in her various Alpine water power installations which are 
capable of development. Austria’s total electric power re- 
quirements at the present time (excluding those of the rail- 
roads and of some industries which own self-supplying 
power plants), in the amount of approximately 7.7 billion 
KWH are met, roughly speaking, one-third by thermo-electric 
plants and two-thirds by hydroelectric plants. Approximately 
two-thirds of 6 billion KWH supplied by hydroelectric plants 
come from plants using river water supply and the remaining 
third from reservoirs, the latter being called upon primarily 
for meeting extremely important peak-current requirements. 

Austria has no important coal mines although she does 
produce approximately 613 million tons of lignite, a figure 
which probably represents the maximum limit of domestic 
soft-coal production capacity. As a result of the doubling of 
lignite production since 1937 and the increased use of elec- 
tric current and fuel oil as sources of energy, the Austrian 
coal requirements which still have to be covered by imports 
presently amount to approximately 4.5 million tons annually 
(in terms of hard coal). 


One Quarter of Austrian People Engaged in Farming 


Although the number of farm workers has decreased more 
than 30% in the past 20 years, approximately 25% of the 
Austrian people are still engaged in agriculture. Of the 
country’s more than 400,000 agricultural enterprises, 85% 
have an arable area of less than 50 acres and only 1% have 
more than 250 acres. In the period between the two wars, 
Austria was only 74% self-sufficient as regards food supply. 
(The comparable figures for Great Britain and Switzerland 
are 25% and 47%, respectively). In Austria there are 107 
acres of useful farmland for every 100 inhabitants, in Switz- 
erland 65 acres. After reaching a catastrophic low point 
directly brought about by the events of the war, Austrian 
agriculture — which even in 1948-49 was meeting only half 
of the country’s food requirements — made steady upward 
Progress, with the result that the farm-labor productivity in 
1954 was 118.5% and cultivated area productivity 109.3% 


compared with 1937, meaning that approximately 80% of the 
country’s food requirements were met by domestic farm 
production. 

Austrian agriculture is now meeting total domestic re- 
quirements in an increasing number of fields. Thus in the 
matter of meat, production of both beef and pork already 
exceeds the needs of the domestic market. The same applies 
to milk and dairy products. Even previously, Austria was 
able to cover her potato and sugar requirements from domes- 
tic production. Thanks to the progressive mechanization of 
agriculture (Austria now has nearly 50,000 tractors as against 
2,000 in 1937) and the increasing use of high-grade fertili- 
zers, the yield-per-acre for all products has greatly in- 
creased, so that Austrian farms now meet the country’s re- 
quirements in wheat 68% (56%.in 1937), in rye 91% (71% in 
1937), 92% in barley (85% in 1937), and 98% in oats (91% 
in 1937). In the matter of fodder, however, Austria continues 
to be dependent on imports to a considerable degree. As a 
result of the withdrawal of the occupation powers pursuant 
to the State Treaty, Austria will have approximately 375,000 
additional acres of farm and forest land at her disposal. The 
Soviets had confiscated over 275,000 acres in their zone on 
the pretext that ‘‘German Assets’’ were involved. Of these, 
more than 230,000 acres were in the province of Lower Aus- 
tria alone, 55,000 acres of the latter figure belonging to the 
Doellershein: military training grounds and 10,500 acres to 
Sommerein training grounds. 

As far as lumber resources are concerned, the only 
Furopean countries ahead of Austria are Sweden and Finland. 
Annual lumber production is in excess of 353 million cubic 
feet. This output serves as the foundation for the Austrian 
cardboard, paper and cellulose industries and still leaves 
billions of schillings’ worth of lumber for export. On the 
world lumber market, Austria occupies the third place as a 
lumber exporter (being exceeded only by Canada and Sweden 
and equalled only by Finland), annual shipments abroad 
amounting to approximately 106,000,000 cubic feet. [Lumber 
exports in 1954 represented a value of 3.2 billion schillings. 
Adding the values for exports of wood products, paper, cel- 
lulose. etc., Austria’s forests prove to be the country’s 
greatest source of export products. 


Employment Rises from 1.3 to 2 Million 


Solution of the productivity problem was very slow in the 
period following 1945 and decisive progress was not made 
until 1954, when the productivity-index figure was 116.6%, 
as against only 106% in 1953 (100% in 1937). This relative 
lag in productivity increase as against production increase 
has resulted in a marked increase in the employment rate. 
Since the principle of obligatory health insurance for all 
workers is in force in Austria, statistics on the employment 
situation have always been based on the number of persons 
so insured. In 1937, the obligatory health plan for industry, 
mining and commerce had 897,000 members, in 1952, 1.4 
million and in 1954, over 1.5 million. Adding the civil ser 
vants and railroad employees, the average number of em- 
ployees insured against sickness in 1954 was 1,945,000, as 
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against 1,370,000 in 1937. In April 1955, a new record was 
achieved, when the figure rose to something over 2,040,000. 
As against the foregoing, the average number of unemployed 
during the prosperous year of 1929 was 192,000; in the last 
prewar year the unemployment figure was 321,000, in 1953 
it was over 184,000 and, in 1954, 164,000. 

The number of farm and forest workers has dropped from 
285,000 in 1937 to 202,000 in 1954, in keeping with the con- 
tinuous decrease which has been taking place in this sector 
of the economy. 


Over 2 Billion Schillings Annually from Tourist Trade 


Tourism has always been one of the most favorable 
factors in the Austrian economy as well as one of the most 
important sources of foreign exchange. The war caused 
nearly 2 billion schillings’ worth of damage to the country’s 
tourist installations and the number of beds available for 
tourists dropped from more than 200,000 before the war to 
93,000 in 1945, and of the latter figure only 26,000 were 
suitable for foreign visitors. By the end of 1954, the pre-war 
bed capacity of approximately 200,000 had again been 
achieved. Despite the complete elimination of tourist trade 
from Eastern and Southeastern Europe, which had been of 
considerable importance in the period between the two World 
Wars, not only the figures of the last prewar year but even 
of the record year of 192829 have been exceeded. 
The number of overnight reservations in the tourist year 
1953-54 was 22.5 million, which exceeds the prewar record 
by 2.4 million. There has been a marked shift in the struc- 
ture of the tourist trade, with an increase in the number of 
foreign visitors coming to Austria and a growing tendency of 
Austrian tourists to take their vacations abroad. Foreign 
tourists accounted for 10.2 million overnight accomodations 
in 1953-54, which figure exceeds that of 1936-37 by 50%. 
Broken down in terms of countries of origin, the figures on 
foreign tourist trade show an increase of 183%, compared 
with the last prewar year, in the number of visitors from 
Western Europe, a result which is due to the total elimina- 
tion of tourist trade from the Eastern countries. Receipts 
from tourist trade were 2,067 million schillings in the last 
fiscal year. 


those 











1954 1948 
Billions of % Billions of % 
Schillings Schillings 
industry 38.1 43 11.0 38.3 
Agriculture and 
forestry 13.6 16 4.6 15.6 
Building trades 5.8 6.6 2.0 6.9 
Electricity, gas, 
water 3.0 3.4 1.0 3.4 
Transportation 4.3 5.0 1.7 5.8 
Commerce 7.8 9.0 2.4 8.3 
Public services 6.3 7.0 3.0 10.3 
Other services 8.9 10.0 3.3 11.4 
Gross Nat’| Product 87.8 100.0% 29.0 100.0% 


——ct 


Increasing Share of Industry in the National Product 


In 1954, national income in Austria was just about 102 
higher than in 1953 and since the end of the war has risen 
steadily. The gross national product in 1954 (and 1948) con- 
sisted of the following contributions from the various 
branches of the economy, as shown in table on foot of pre- 
vious column. 

Whereas the above table breaks down the gross national! 
product in terms of the prices prevailing during the periods 
in question, the following table presents a picture of the 
trends with respect to volume of goods and services, to 
gross national product, net national product and national] 
income, calculated in terms of the average prices of the year 
1951 (in billions of schillings): 





1948 1949 1950 1951 1952 1953 1954 
Volume of available 
goods and services 51.4 62.6 64.7 69.9 69.4 66 73.1 
Gross national product 45.2 54.3 60.8 66.4 66.7 68.5 75.3 
Net national product 41.6 50.5 56.8 62.1 61.4 64.3 69.5 
National income 39.4 46.5 51.4 55.7 54.3 56.7 61.7 


The net national income is arrived at by adding the 
indirect taxes to the national income and subtracting the 
subsidies. The gross national product is obtained by adding 
depreciation charges to the net national income. By adding 
the value of imports to the latter sum and subtracting the 
exports, the total value of domestically available goods and 
services is computed. The popular income serving as the 
basis for calculation is made up as follows: 58.2% from 
wages and salaries, 41.1% from employer income and con- 
pany earnings (including income from farms and the profes- 
sions), and 0.7% from the earnings of publicly managed 
enterprises. 


Austrian Economy Integrates Itself Into the World Economy 


Since 1953, the internal consolidation of the Austrian 
economy has made such progress that the country has been 
able to meet its international obligations to an increasing 
degree. The most outstanding successes in this connection 
were the consolidation of the schilling exchange rates at the 
level of free-market quotations, the acquisition of full mem- 
bership in the European Payments Union (EPU) and the dis- 
continuance of direct foreign aid at the end of 1953, in re 
sponse to Austria’s own request. The year 1953 ended with 
a favorable balance of trade, the first in the history of the 
Austrian Republic. In 1954, the first two quarters were favor- 
able, the third was balanced and the fourth unfavorable 


As the exchange of goods between the member nations 
of OEEC continued to increase, Austria’s liberalization 


quota on imports was raised to 83% in 1954. The trends in 
Austrian foreign trade and the present situation, compared 
with the years 1929 and 1937, are shown by the following 
table: 
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EXCESS OF exchange, firm currency and gold in the amount of 9.33 bil- 

YEAR IMPORTS EXP. IMPORTS or EXPORTS lion schillings. As of the end of March 1955 savings deposits 

Total, in- Of This Imports amounted to more than 8.6 billion schillings, a record figure. 

cluding ERP | Commercial Total incl. ERP} Com’cial Only 

The basis for Austria’s successful currency and financial 

1929 3,264 3,264 2,184 } - 1,080 — 1,080 policy is the balance maintained both in the regular and 

1937 1,452 1,452 1212] -— 240 —- 240 special national budgets. In 1954, for example, this budget 

1948 3,900 2,208 1,980 | - 1,920 — 288 ended with a surplus of 474 million schillings and was there- 

1953 13,260 12,348 13,188 | - 72 + 840 fore 2,287 million schillings more favorable than originally 
1954 16,992 16,476 15,852 | — 1,140 - 624 estimated. 

- Excess of Imports + = Fxcess of Exports At the time the State Treaty was concluded, the Austrian 


(All of the above figures are in millions of schillings) 


Austria’s balance of trade for the first quarter of 1955 
was also unfavorable, since imports during this period were 
48% higher than during the same period in 1954, while ex- 
port volume had increased less. In this connection, it must 
be kept in mind that the increase in exports in the case of a 
majority of raw materials was less than 48%, whereas in the 
case of certain types of finished goods,e.g. shoes, furniture, 
metal articles and means of transportation the import figure 
was from 2 to 5 times as great as in the previous year. Thus, 
the import of passenger cars during this period rose from 
1,815 to 10,211. 

At the present time, Austria’s traditional economic rela- 
tions with the countries of Eastern and Southeastern Europe 
have fallen to a minimum. In the years 192832, these coun- 
tries accounted, on the average for 42.5% of Austria’s im- 
ports and 33.2% of her exports. In .1954 the comparable 
figures were only 9.2% and 9.8% respectively. In absolute 
terms, the greatest decrease in the exchange of goods has 
been with Czechoslovakia and Hungary, whereas Poland, 
which previously stood in third place, now occupies the 
first position in Austria’s limited Eastern trade, acting as a 
supplier of coal. While Austria’s imports of cattle, food- 
stuffs and fodder from the East have dropped to a minimum 
r been completely eliminated, the same applies to Austrian 
exports of finished goods to the Eastern countries. Austria 
has normal trade agreements with Poland, Czechoslovakia, 
Hungary, Rumania and Bulgaria and a so-called ‘‘Chamber of 
Commerce Agreement’’ with Eastern Germany concerning 
reciprocal exchange of goods. Up to the time the State Treaty 
was concluded, Austria had no trade agreement with the 
Soviet Union and hence, there was no legal exchange of 
goods between the two countries. 


Banknote Circulation Covered 77% 


After having been a debtor nation in the EPU for several 
years, i.e. from the structural point of view, in 1953 Austria 
developed a strong creditor position in this organization, 
with assets of over 100 Million Dollars. However, because of 
Settlement of deficits since the end of 1954 she has had to 
reduce her assets, as of beginning of April 1955, to approx- 
imately 20 million Dollars. During the same period banknote 
Circulation amounting to approximately 12 billion schillings 
was covered by Austrian National Bank reserves of foreign 


economy was in the midst of a pronounced period of pros- 
perity,which had resulted in production increases of between 
20% and 30% in the ironworks sector and in the construction 
materials, vehicles, electric and paper industries. Other 
branches of industry, e.g. magnesite and lignite production, 
continued to operate at full capacity, while the building 
industry carried out construction projects in the amount of 
11 billion schillings during 1954. The last-named industry 
is scheduling over 13 billion schillings’ worth of construc- 
tion projects for 1955. 


State Treaty Creates New Tasks for Austrian Economy 


Under the State Treaty, Austria will have to assume 
a certain number of economic burdens. On the other hand, 
as a result of Soviet restitution of confiscated enterprises, 
including the oil fields and the Danube Shipping Company, 
Austria will soon be able, for the first time, to exert free 
and independent control over all of her economic resources. 
Under the Moscow agreement of April 15, 1955, Austria must 
supply the Soviet Union with Austrian products representing 
a total value of 150 million dollars for the next 6 years, in 
payment for the approximately 300 enterprises in Austria, 
which the Soviets had confiscated as ‘‘German assets’’ in 
1945. Until now, the Soviet-confiscated enterprises in Aus- 
tria have been administered by the Soviet organization USIA 
(‘‘Upravlenye Sovietskovo Imuchestva Austriye’’ — Adminis- 
tration of Soviet Property in Austria). As a payment for the 
return of the oilfields, which were not under the control of 
USIA but of the SMV (Soviet Petroleum Administration), 
Austria must supply the Soviet Union with 1 Million tons of 
oil annually for the next 10 years. For the third group of 
Soviet-confiscated assets in Austria, i.e. the Danube Ship- 
ping Company, Austria must make a settlement of 2 Million 
Dollars. 


Discussions are currently going on in Austria with 
respect to the financing necessary for the investment pro- 
gram to increase the efficiency of the USIA plants (50,000 
employees) and to incorporate them into the Austrian econo- 
my, as well as for the opening up of new oil fields. There 
will also be burdens resulting from the establishment of an 
Austrian airline. In addition to the foregoing, account must 
be taken of the discontinuance of previous sources of foreign 
exchange (especially dollars) from allocations by the occu- 
pation powers for their troops in Austria. 
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4ustria’s Industrial Capacity 
lo Be Increased by 300 Industrial Enterprises 


The ‘‘Potsdam Agreement’’ signed by the United States, 
Great Britain, France and the Soviet Union on Ausust 2, 
1945, Soviet Union all of the ‘‘German 
Assets’’ located in the Soviet occupation zone of Austria. 
On the basis of this agreement, the Soviets confiscated the 
oil plants, including processing units and distribution 
agencies, the entire assets of the Danube Shipping Company, 
approximately 300 industrial enterprises (the so-called 
‘*USIA”’ plants) and a number of agricultural units. 

Of the 300 ‘‘USIA’’ plants to be restored to Austria by 
the terms of the Moscow Agreement of April 15, 1955, 82 
belong to the iron, metal and machine tool industries, 41 to 
to the chemical industry, 27 to the textile industry, 15 to the 
electrical industry, 14 to the food industry, 12 to the cera- 
mics industry and 11 each to the lumber and construction 
industries. The remaining plants belong to other sectors of 
the economy. 

To the extent that reasonably reliable estimates are 
available, the following of the above-mentioned plants have 
over 1,000 workers: 

J. M. Voith (Complete equipment for hydroelectric plants, 
for the paper and textile industries and turbines); Siemens- 
Schuckertwerke (Electrical machinery, motors, switchgears); 
Wiener Lokomotiv-Fabrik (Rail-mounted vehicles and loco- 
motives, especially for export); Wiener Kabel- und Metall- 
werke (approximately one-third of Austria’s entire cable 
production); Glanzstofffabrik A.G. (Austria’s only producer 


assigned to the 





of viscose rayon); Brucker Zuckerfabrik (Austria’s second 
largest sugar plant);Stahl- und Temperguss-A.G. (considered 
Austria’s largest and most modern steelfoundry); Ybbstal- 
Werk der Gebr. Boehler A.G. (Rolling mill and machine-too] 
plant); 

The following important plants employ between 500 and 
1000 workers: 

Wiener Brueckenbau A.G.; Hofherr-Schrantz (agricultural 
machinery); Waagner Biro-A.G. (steel construction); C. P, 
Goerz (optical products); Austro-Fiat A.G. (trucks and 
busses); St. Egydyer-Eisen und Stahlindustrie A.G. (cables 
and pipes); Enzesfelder Metallwerke (nonferrous metal pro- 
cessing); Berndorfer Metallfabrik; Osram (electric-light 
bulbs); Teudloff-Vamag (equipment for the oil industry): 
Mannesmanr Trautz]l (drilling equipment for the oil industry); 
Unilever A.G. (edible fats); and Lederindustrie A.G. (shoes), 


Fifteen of the approximately 300 industrial enterprises 
to be returned to Austria after the State Treaty is concluded | 


will be placed under the supervision of the Ministry for 
Transportation and Nationalized Enterprises, pursuant to 
the Nationalization Law of July 26, 1946. 


From statements which have been made on these matters | 


by members of the Austrian Government up to the present 
time, it is to be expected that in solving these problems, 
every effort will be made to avoid jeopardizing the currency 
or economic stability. In any event, Finance Minister Kamitz 
has declared that Austria is able to deal with the economic 
obligations arising out of the State Treaty, and that He wil! 
therefore attempt to fit the required amounts into the regular 
budget and thus cover them through ordinary budget funds. 
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